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Preface

As a "golden key" to overcoming today's global challenges, 
sustainability has been front and center in countless 
discussions the world over. 2021 marks the first year of the 
14th Five-Year Plan (the "14th FYP") in China. It is a year 
when the national carbon peaking and carbon neutrality 
goals (the "30-60 Goals") and a growing awareness of ESG 
(Environmental, Social, and Governance) catalyzed an 
accelerated sustainability drive across sectors. The Ministry 
of Industry and Information Technology and the United 
Nations Global Compact cohosted the International Forum on 
Corporate Social Responsibility of Industry and Information 
Technology in November 2021, where the 2021 Sustainable 
Development Report of China's Industry and Information 
Technology  was released. This was an active effort aimed at 
promoting ESG-oriented industrial and financial cooperation 
and dialogue between industry and IT enterprises and a 
reflection of the high importance China attaches to corporate 
efforts in implementing ESG management and practices and 
working towards a sustainable industry chain.

Papermaking companies have a key role to play in advancing 
the achievement of the national 30-60 Goals, and their 
successful transition to green and high-quality growth would 
depend to a large extent on how well they can integrate 
ESG considerations into company development. In 2021, 
we extensively researched and had internal and external 
discussions on ESG-related concepts and trends and 

worked to integrate ESG into the Company's sustainability 
strategy framework. We intended to first obtain an objective 
assessment of our sustainability management and practices, 
including through ESG capacity building and alignment with 
international ESG assessment systems. We will then use such 
knowledge to drive better performance in key ESG areas, so 
as to create more value for our stakeholders.

A pivotal year for the 14th FYP, 2022 will also be a critical 
year for China's papermaking industry as it transitions to 
high-quality development and collectively builds a new 
development pattern. It will coincidently be the 30th year 
since APP entered China. Placing the green transformation 
and digital and intelligent transformation strategies at the 
heart of company development, we will work together with 
our stakeholders to create a sustainable future while exploring 
ESG management and practices in the papermaking industry.
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Sustainability/ESG Strategy

In 2021, APP China developed the 2030 
Sustainability Strategy Framework and defined a 
three-year ESG roadmap under it. APP released the 
"Sustainability Roadmap: Vision 2030" ("SRV 2030") 
in 2020, specifying three major sustainability focuses 
for the next decade: energy saving and emission 
reduction, forest conservation, and community 
development. To APP China, the SRV 2030 has 
been an important guidance for developing its 
sustainability strategy. By ib03Րs 
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Climate change is a major challenge facing 
all humanity today. In-time and in-depth 
decarbonization efforts on a global scale have taken 
on a renewed sense of urgency in order to prevent 
more irreversible disasters from occurring. The 
announcement of the 30-60 Goals has accelerated 
the green and low-carbon transition in China, fueling 
a strong push across sectors to explore energy saving 
and carbon reduction solutions. For papermaking 
companies, the green and low-carbon transition is 
not only a prerequisite for meeting challenges of our 
time, but also a historical opportunity to reshape 
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Adapting to Climate Change

The intensifying climate change has been fueling extreme 
weather events, thus causing increasing disturbances to forest 
management. In response, we continue to strengthen disaster 
emergency management and attach great importance to 
the research and development of seedling strains that are 
resistant to wind, frost, drought, or insect pests to increase 
the resilience of our plantations to climate change and other 
changes in the natural environment.

Since August 2020, APP China Forestry has been working 
with Hainan Jinhai Pulp & Paper and the Eucalyptus Center 
to conduct research related to the pulp cooking performance 
of different eucalyptus varieties, completing a series of pulp 
yield tests on new strains in 2021. Such research has helped 
to find ways to improve pulp production quality so that forest 
resources can be more efficiently utilized.

Exploring More Innovation 
Opportunities

In recent years, we are placing a growing focus on forest 
carbon sink and have completed an accounting of the 
cumulative carbon sink of our plantations as of the end of 
2020. In 2021, APP China Forestry took our carbon sink efforts 
to the next level. The company conducted exhaustive research 
on national and local policies on carbon trading, carbon 
sinks, and carbon inclusion before communicating them at 
all of our forest areas through study sessions and discussions. 
It went on to formulate proposals for several carbon sink 
projects, making full preparation for undertaking plantation-
based CCER projects in the future.

APP China launched a "carbon neutral" tissue series in 
2021 and plans to embed this concept into more product 
categories in the future to help direct people towards green 
consumption and a low-carbon lifestyle.

We are currently working with financial institutions to 
explore the opportunities to develop the issuance of green 
bonds focusing on "carbon neutrality". We hope to leverage 
the Group's ability to allocate green resources and support 
the implementation of green projects that contribute to 
decarbonization.

We continued to pursue digital development. Starting from 
the planning stage, Rudong Base had put digital development 
at a predominant position. Real-time data tracking �
ãoniworing 1t this sta�e umoowers our milÐs to perform 
accurate unur�¤ and resource managementØ whic� has led to 
ðotaOle redecoions in the use of alecorisit¤ and �ater堀aper 

Ƞ s custainariÔit¤ =ecomos In inAreabing �al 
focu�ejn and health¤ haxe =ecomo imourtant 
la=eÐs for custainarle 5aper�prodecsn. this 
enprecedented.�rejn reoÔuoion�prosents In 
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Developing Environmentally Friendly Products

APP China has been investing to develop and optimize its 
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Forests are home to many species, and their ecosystems 
play an important role in the global ecosystem. With a 
long-standing commitment to protecting biodiversity, we 
continuously work to raise awareness of plant and animal 
conservation and carry out joint monitoring of plantations 
through sustained cooperation with third-party institutions. 
In 2021, APP China Forestry joined hands with a number 
of colleges, universities, and research institutes, such as 
Guangxi Academy of Sciences, Hainan University, and 
Guangdong Eco-Engineering Polytechnic, in carrying out 
projects on ecological monitoring, plant diversity monitoring, 
etc. In addition, APP China Forestry has incorporated relevant 
parameters for measuring biodiversity conservation and 
the maintenance of ecosystem stability into its annual 
environmental target indicator system and conducts 
continuous performance tracking.

Conducted ecological survey and monitoring with researchers

APP China Forestry's Key Biodiversity Conservation Measures

Water is the most precious resource for human 
beings. The growing population and worsening 
global climate change are making water scarcity 
an increasingly pressing challenge of our time. 
The World Water Development Report 2021  issued 
by the United Nations Educational, Scientific 
and Cultural Organization (UNESCO) on "Valuing 
Water" puts the spotlight on the value of water 
and underscores the deep significance of raising 
people's awareness of water resources for resolving 
the water crisis. For pulp and paper companies, 
water is one of the most vital productive resources. 
Strengthening water demand and process 
management and promoting sustainable water use 
are therefore crucial aspects of their environmental 
responsibility.

Why is it important to us?

Tapping 
Water Saving 
Potential to 
Conserve Water

APP China mills work diligently to optimize 
their water management mechanisms and 
continue to improve water use efficiency 
by conducting water-saving technology 
upgrades, scaling up water reuse, recycling 
rainwater, etc. Over the years, the average 
industrial water reuse rate of APP China 
mills remains above 95%. The figure 
reached 95.74% in 2021.

Average Industrial Water Reuse Rate of APP 

China Mills Within Reporting Scope in 2018-2021

2017 95.69

2018 95.96

2019 95.94

2020 95.63

2021 95.74

※	 Only commercial forestland defined by 
the government is accepted.

※	 Train contractors and operational 
workers in wildlife protection and fire 
safety during production activities.

※	 Prohibit contractors and workers 
from using fire for production in the 
forestland, such as burning vegetated 
land or performing controlled burns.

※	 Increase awareness of animal and plant 
protection.

※	 Initiate timely protective measures 
for any protected plants or animals 
detected.

※	 Conduct biodiversity monitoring 
and communicate with local forestry 
bureaus, forestry stations, and village 
committees to learn whether any 
protected wildlife is ever detected in 
the forestland; any wildlife detected is 
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Methods of Solid Waste Disposal at Mills Within Reporting Scope in 2021

42.20% 38.64%

18.77%

0.39%

Solid Waste Management

As to solid waste, our mills have established management 
procedures for non-hazardous industrial solid waste and 
hazardous waste. The non-hazardous industrial solid waste 
generated during the manufacturing process includes fly ash, 
slag, sludge, lime sludge, gypsum, woodchips, slurry, etc., 
which the mills recycle and comprehensively utilize by selling 

to external parties for reuse or through internal reuse, among 
other methods. For hazardous waste, the mills strictly follow 
the national hazardous waste list and identification standards 
and commission qualified third parties to dispose of in a legal 
and compliant manner.

In 2021, the comprehensive utilization rate of non-hazardous waste at APP China mills within the 
scope of reporting reached 99.25%.

Incineration OtherRecycling and reuse
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Workplace safety is about protecting people's lives, 
and creating a safe and healthful work environment 
should always remain a top business priority. The 
revised Law of the People's Republic of China on 
Work Safety  underlines the establishment of a 
company-wide work safety accountability system and 
the prevention and resolution of major safety risks 
at the source; it also legally requires employers to 
establish a dual prevention mechanism consisting of 
risk classification and control and hazard detection 
and elimination and to advance workplace safety 
standardization. Those requirements are intended 
to further formalize employers' accountability for 
workplace safety, and for their people-centric nature, 
should be the fundamental guidelines for companies' 
workplace safety efforts.

Putting People 
First and 
Safeguarding 
Worker Safety 
and Health

Why is it important to us?
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The convergence of the COVID-19 pandemic, 
worsening climate change, and other public crises 
in recent years has awakened people to the intricate 
interconnectedness of individuals, businesses, and 
society. The current ESG megatrend also pushes 
companies to be more socially responsible. To be 
actively engaged in charitable and philanthropic 
causes so as to strengthen communication and 
collaboration with communities and external 
organizations and contribute to social progress and 
common prosperity is an important pathway to 
corporate sustainability.

Why is it important to us?

APP China has been committed to the principle of 
"giving back to society what society has given us" and 
actively involved in charitable causes. We have built up 
a four-pronged CSR system consisting of national public 

emergencies, culture, sports, and education, community 
development, and rural revitalization. As of the end of 
2021, APP China had donated close to RMB1.2 billion in 
charitable giving in China.

At APP China, we have a dedicated CSR emergency 
response mechanism. Our move to digital in the past 
few years has brought about continuous optimization 
in our collaboration system, which enables our mills to 
quickly mobilize resources and logistics to provide relief 

to the affected areas when disasters occur. We have been 
an active part of the response and relief efforts in public 
emergencies such as the COVID-19 pandemic and natural 
disasters, continuing to fulfill our duties as a responsible 
corporate citizen.

Culture, Sports, and Education

Since entering China in 1992, APP China has been actively 
involved in promoting the cultural and sports development 
in China. In 2008, we donated RMB100 million to support 
the construction of the Water Cube, an Olympic venue in 
Beijing, making us the first overseas Chinese company to 
make such donations; donated RMB15 million in 2010 in 
support of the construction of the China Pavilion at the 
Expo S��逄怀က
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Companies play an important role in promoting 
economic development, creating jobs, and driving 
technological advancement. The establishment 
of a sound corporate governance structure, 
risk management system, and business ethics 
management mechanism lays the groundwork for 
robust business operations and contributes to both 
business longevity and enduring economic and social 
development.

Upholding 
Integrity and 
Compliance

Why is it important to us?

APP China has established the "Three Lines of Defense for 
Internal Control" management system to continuously 
strengthen risk identification and management, laying 
the groundwork for maintaining robust operations and 
sustainable development. We will continue to process 

digitalization and use the big data generated during Digital 2.0 
to empower better risk identification and analysis on issues 
such as abnormal transactions, fraud, and lack of workflows 
and systems in sales, procurement, production, logistics, and 
other business processes.

APP China is committed to the set of moral values built 
on the cornerstones of "Integrity and Commitment" and 
conducts business in compliance with adicond ⤀
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The sustainability trend increasingly highlights the 
impact of the supply chain. Integrating ESG factors 
into the supply chain strategy helps companies 
identify and manage potential risks in the supply 
chain in a timely manner and drives progress in 
the ESG performance of industry chain partners. It 
thus contributes positively to the green, healthy, 
and sustainable development of industries and 
simultaneously benefits the economic, social, and 
environmental bottom lines.

Building a 
Responsible 
Supply Chain

Why is it important to us?




